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Sock futures pricing based on the localy risk-minimzng
drategy under inconplete markets

ZHANGLIi-jian, MA Jian, XU Yue
(School of Ecoromics and Managemert , Beihang Univerdty , Beijing 100083, China)

Abdract: In a concrete discrete-time inconplete market node |, the minma martingde measure is characterized.
Under the martingde measure, the arhitrage-free pricing modd of dock futues is derived. Then to invedigete the
nmodd’ s dficiency ,an enpiricd dudy is done. The enpirica result shows that the prices predicted by new nmode can
fit the sanple’ s actud prices well , and compared to the one-factor mode from Cog-of-carry theory , the new nmodel

presents predictions for gock futures priceswith better reiability and precigon.
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